
Bats Auction Mechanism (BAM)
Price improvement opportunity for facilitating customers’ orders

U.S. Options

BAM, the Bats Auction Mechanism, allows Members to facilitate their clients’ (agency) orders on the Bats EDGX 
Options Exchange by broadcasting their orders for price improvement. At the conclusion of the BAM exposure 
interval, the agency order will trade against the contra party (or parties) specified by the Initiating Member or 
other responses to the auction.

BAM Orders
Initiating an Order
A Member initiates BAM by submitting a two-sided New Order Cross message using either FIX or Binary Order 
Entry (BOE) protocols. The order contains symbol, price and size in addition to  relevant clearing information for 
both sides. 

The BAM order must include the contra-side order(s). A maximum of 10 contra-parties will be accepted per order.  

Response Orders
During the exposure period, Exchange Members not directly included in the contra-side of a BAM order may send 
a targeted response to participate in that auction. Response orders to an auction may be entered by any Exchange 
Member regardless of order capacity origin. They must be entered on the opposite side of the auction order or 
they will be rejected. 

Responses priced more aggressively than the opposite side of the NBBO at the time of the auction will be 
capped at the NBBO. Individual responses will be capped at the size of the auction order while Members 
submitting multiple responses will have the cap applied to their aggregate response size. Response orders will be 
acknowledged and held until the completion of the auction. All unexecuted responses will be canceled back after 
the completion of the auction. Response orders may be modified and canceled.

Unrelated Orders
Liquidity resting on the book at the initiation of the auction and unrelated orders received during the auction are 
also eligible to execute against the auctioned order but are not considered true responses and may have different 
fees. If a Member has both a resting order on the book and a response in the auction at the same price, the 
response is eligible for execution first. Unrelated orders may also be modified and canceled. 

BAM Execution
The Initiating Member will receive its execution entitlement at the Final Auction Price after customer orders 
at that price are filled. If there are only two participants that will trade at the Final Auction Price, the Initiating 
Member will receive 50% of the original order quantity. If there are more than two participants at the Final 
Auction Price, the Initiating Member will receive 40% of the original order quantity. The unexecuted remainder 
will trade pro-rata between the respondents with any balance filled by the Contra.   

BAM executions will begin with the best price and conclude with the Final Auction Price where the remaining 
auction volume will be executed.

BAM Features
Priority Quoter — As an incentive to post tighter markets on the Exchange, execution priority will be granted to 
participants with orders at the NBBO at the time an auction begins ahead of other responses at the same price. 
This Priority Quoter benefit will be based upon the size of the participant’s displayed quote. The balance of any 
response that is greater than the displayed size will trade pro-rata with the remaining responses. Priority Quoter 
functionality is configurable by underlying symbol on the Exchange. 

http://cdn.batstrading.com/resources/membership/BATS_US_Options_BZX_FIX_Specification.pdf
http://cdn.batstrading.com/resources/membership/BATS_US_Options_BOE2_Specification.pdf
http://cdn.batstrading.com/resources/membership/BATS_US_Options_BOE2_Specification.pdf


Contacts: 
General:  913.815.7000  |  bats.com                                  Sales:  212.378.8560  |  sales@bats.com                                 Trade Desk:  913.815.7001  |  tradedesk@bats.com

www. bats.com  |  @BatsGlobal  |  ©2017 Bats Global Markets, Inc. - All Rights Reserved     v1.3

Auto Match — The Initiating Member may elect Auto Match to be allocated the number of contracts equal to the 
aggregate size of all the orders and responses awarded at each price point. If a limit price is specified (optional), 
contracts will be matched up to and including their Auto Match limit price.    

Last Priority — Initiating Members may elect Last Priority if they prefer to surrender their execution entitlement 
completely. The system will attempt to honor the request in the allocation process, but the Initiating Member will 
be required to fill the balance of the order, if any remains, after all eligible orders and responses are executed. 

Bats Options Auction Information 
Bats disseminates auction information, including BAM orders, real-time between 9:30 a.m. and 4:15 p.m. ET. 
BAM orders are broadcast on both the EDGX Options Multicast PITCH feed and the Bats Options Auction 
feed, allowing other EDGX Options Exchange participants the opportunity to interact with the BAM Order 
either through Auction Response Orders or regular marketable orders. Bats Options Auction messages are not 
disseminated via OPRA, although trades resulting from the Auction are disseminated via OPRA.

Resources
The following technical specifications provide functionality and technical details, as well as BAM examples.
• Bats U.S. Options Auction Process
• Bats U.S. Options Auction Feed Specification
• Bats U.S. Equities/Options Multicast PITCH Depth of Book Specification
• Bats U.S. Options FIX Specification
• Bats U.S. Options Binary Order Entry (v2) Specification

http://cdn.batstrading.com/resources/membership/BATS_US_EQUITIES_OPTIONS_MULTICAST_PITCH_SPECIFICATION.pdf
http://cdn.batstrading.com/resources/membership/Bats_US_Options_Auction_Feed_Specification.pdf
http://cdn.batstrading.com/resources/membership/Bats_US_Options_Auction_Feed_Specification.pdf
http://cdn.batstrading.com/resources/membership/Bats_US_Options_Auction_Process.pdf
http://cdn.batstrading.com/resources/membership/Bats_US_Options_Auction_Feed_Specification.pdf
http://cdn.batstrading.com/resources/membership/BATS_US_EQUITIES_OPTIONS_MULTICAST_PITCH_SPECIFICATION.pdf
http://cdn.batstrading.com/resources/membership/BATS_US_Options_BZX_FIX_Specification.pdf
http://cdn.batstrading.com/resources/membership/BATS_US_Options_BOE2_Specification.pdf

